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October 20, 2020 
 

 
BY ELECTRONIC MAIL  
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI 02888 

RE: Docket 5040 - 2020 Distribution Adjustment Charge (DAC)  
Responses to PUC Data Requests – Set 2 

 
Dear Ms. Massaro: 

 
 I have enclosed an electronic version of National Grid’s1 responses to the Public Utilities 

Commission’s Second Set of Data Requests in the above-referenced docket.2 
 
Thank you for your attention to this matter.  If you have any questions, please contact me 

at 781-907-2121. 
 

Very truly yours, 
 

 
 
Raquel J. Webster 

 
Enclosures 
 
cc: Docket 5040 Service List 
 Leo Wold, Esq. 
 John Bell, Division 
 Al Mancini, Division  
 

                                                 
1 The Narragansett Electric Company d/b/a National Grid (National Grid or Company). 
 
2 Per Commission counsel’s update on October 2, 2020, concerning the COVID-19 emergency period, the Company 
is submitting an electronic version of this filing.  The Company is also providing the Commission Clerk with five 
copies. 
 

Raquel J. Webster 
Senior Counsel 
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d/b/a National Grid 

RIPUC Docket No. 5040 
In Re:  2020 Distribution Adjustment Charge Filing 

Responses to the Commission’s Second Set of Data Requests  
Issued on October 14, 2020 

   
 

Prepared by or under the supervision of:  Ryan Scheib and Michael Pini 

PUC 2-1 
 

Request: 
 
Referring to the response to PUC 1-3, please provide additional schedules which create separate 
hypothetical 50% deferrals for the GCR and DAC and allocate the 50% reductions for the GCR 
and DAC, respectively, such that the GCR reduction is allocated solely to the rate classes subject 
to the GCR and the DAC reduction is allocated to all rate classes.    
 
Response: 
 
Please see Attachment PUC 2-1(a) and Attachment PUC 2-1(b) for the requested information. 
 
The DAC amount in Attachment PUC 2-1(a), Section 1, Line (1), Column (a) reflects the 
Company’s response to PUC 1-1 that includes a credit for the full amounts of the balance in the 
AGT Fund and the Service Quality penalty, and the slight reduction to the estimated Low-
Income Discount Recovery Factor (“LIDRF”) recovery as a result of these two adjustments. The 
DAC amount in Attachment PUC 2-1(b), Section 1, Line (1), Column (a) reflects the Company’s 
proposal in its Second Revision Supplemental Filing filed on October 9, 2020 in Docket No. 
5040. The GCR amount in Attachment PUC 2-1, Section 1, Line (2), Column (a) reflect the 
Company’s proposal in its Second Revision Filing filed on October 9, 2020 in Docket No. 5066. 
 
In Section 1, on Line (4) and Line (5) of both Attachments, the Company has calculated 50 
percent of the individual increase in the DAC and GCR, respectively, as their “COVID 
Deferral.”   
 
In Section 2 of both Attachments, the Company has calculated allocators with which to allocate 
the illustrative COVID Deferrals to the Company’s rate classes applicable to the DAC and GCR.  
These allocators are based upon the estimated per-therm increases in the DAC Factors and GCR 
Factors multiplied by the forecasted 2020/2021 throughput applicable to each. 
 
On page 2 of the Attachments, in Section 3, the Company has allocated the COVID Deferrals to 
the applicable rate classes and calculated a per-therm credit for each rate class.  The Company 
has then reduced the DAC Factors calculated in PUC 1-1 (Attachment PUC 2-1(a)) and proposed 
in the Company’s Second Revision Supplemental Filing (Attachment PUC 2-1(b)), and GCR 
Factors proposed in the Company’s Second Revision Filing by per-therm credits calculated in 
Column (d) of Section 3.  The illustrative DAC Factors and GCR Factors reduced by the 50% 
deferral are presented in Column (f) of Section 3. While the illustrative DAC Factors would be 
applicable to all customers, the illustrative GCR Factors would only be applicable to firm sales 
customers.   
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PUC 2-1, page 2 
 
The Company initially reflected 50% of the DAC and GCR revenue increases as a reduction to 
the DAC in its response to Information Request PUC 1-3 to avoid potentially affecting the 
competitive natural gas supply market by artificially lowering its GCR Factors.   



The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 5040
Attachment PUC 2-1(a)

Page 1 of 2
The Narragansett Electric Company

DAC / GCR Recovery and Increase from Prior Year
2020/2021 vs. 2019/2020

Section 1: 50% Increase of DAC/GCR, Inclusive of AGT Fund Credit and Full Service Quality Penalty Credit

Att PUC 1-1 &
October 9, 2020 September 3, 2019

Revised GCR Filing DAC & GCR Filing Increase
(a) (b) (c)

(1) DAC $14,212,251 ($5,911,553) $20,123,804

(2) GCR $156,236,983 $145,652,457 $10,584,526

(3) Total $170,449,234 $139,740,904 $30,708,330

(4) 50% Reduction in DAC Increase to be Credited
to Customers and Recovered at a Future Date 50% ($10,061,902)

(5) 50% Reduction in GCR Increase to be Credited 50% ($5,292,263)
to Customers and Recovered at a Future Date

(1) (a) Attachment PUC 1-1, Line (17) plus October 9, 2020 Schedule RMS/MJP-8S, Column (h), Line (11) ÷ (1-0.0191)
(b) Docket 4955, September 3, 2019 DAC Filing, Schedule RMS/AEL-1S, Line (17) plus Schedule RMS/AEL-8s, Column (h), 
Line (11) ÷ (1-0.0191)

(2) (a) Docket 5066, October 9, 2020 Attachment RMS/MJP-1 Second Revision, Page 2, Line (15), Column (e) + Column (f) plus
Page 3, Line (12), adjusted by 1.91% for uncollectible recovery
(b) Docket 4963, September 3, 2019 GCR Filing, Attachment MJP/AEL-1, Page 2, Line (15), Column (e) + Column (f) plus Page 3, 
Line (12), adjusted by 1.91% for uncollectible recovery

(3) Line (1) + Line (2)
(4) Column (b) x Line (1), Column (c)
(5) Column (b) x Line (2), Column (c)

Section 2: Development of Allocator to Allocate 50% Reduction in the Increase in the DAC/GCR to Rate Classes
Increase

DAC Factor per therm 2020/2021 in DAC
per PUC 1-1 April 2020 DAC Increase Throughput Revenue Allocator

(a) (b) (c) (d) (e) (f)

(5) Residential-Non Heating $0.2048 $0.1849 $0.0199 316,082               $62,900 0.31%
(6) Residential-Non Heating-Low Income $0.1884 $0.1709 $0.0175 11,245                 $1,968 0.01%
(7) Residential-Heating $0.1130 $0.0536 $0.0594 18,259,753          $10,846,293 53.82%
(8) Residential-Heating-Low Income $0.0966 $0.0396 $0.0570 1,582,675            $902,125 4.48%
(9) Small C&I $0.1115 $0.0511 $0.0604 2,570,841            $1,552,788 7.70%

(10) Medium C&I $0.0839 $0.0154 $0.0685 6,107,404            $4,183,572 20.76%
(11) Large C&I Low Load $0.0747 $0.0532 $0.0215 2,884,361            $620,138 3.08%
(12) Large C&I High Load $0.0609 $0.0347 $0.0262 1,193,189            $312,616 1.55%
(13) X-Large C&I Low Load $0.0478 $0.0268 $0.0210 1,318,881            $276,965 1.37%
(14) X-Large C&I High Load $0.0459 $0.0201 $0.0258 5,403,799            $1,394,180 6.92%

(15) Total $20,153,545 100.00%

GCR Factor November 2019 per therm 2020/2021 Increase in GCR
per Oct 9 Filing GCR Factor Increase Throughput Revenue Allocator

(a) (b) (c) (d) (e) (f)

(16) High Load Factor $0.5093 $0.4736 $0.0357 645,959               $230,607 1.87%
(17) Low Load Factor $0.5757 $0.5302 $0.0455 26,562,363          $12,085,875 98.13%

(18) Total $12,316,482 100.00%

(5)-(14)(a) Attachment PUC 1-1
(5)-(14)(b) DAC Factors currently in effect

(c) Column (a) - Column (b)
(d) Company Forecast
(e) Column (c) x Column (d)

(5)-(14)(f) Each line of Column (e) as a percent of Column (e), Line (15)
(16)-(17)(f) Each line of Column (e) as a percent of Column (e), Line (18)



The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 5040
Attachment PUC 2-1(a)

Page 2 of 2
The Narragansett Electric Company

DAC / GCR Recovery and Increase from Prior Year
2020/2021 vs. 2019/2020

Section 3: Allocation of 50% Reduction to Rate Classes and Resulting Factors

Allocator Allocation of 2020/2021 Covid Deferral DAC Factor Resulting
from Section 2 Reduction Throughput per Therm per PUC 1-1 Factors

(a) (b) (c) (d) (e) (f)
DAC Factors

(1) Residential-Non Heating 0.31% ($31,404) 316,082               ($0.0099) $0.2048 $0.1949
(2) Residential-Non Heating-Low Income 0.01% ($983) 11,245                 ($0.0087) $0.1884 $0.1797
(3) Residential-Heating 53.82% ($5,415,143) 18,259,753          ($0.0296) $0.1130 $0.0834
(4) Residential-Heating-Low Income 4.48% ($450,397) 1,582,675            ($0.0284) $0.0966 $0.0682
(5) Small C&I 7.70% ($775,248) 2,570,841            ($0.0301) $0.1115 $0.0814
(6) Medium C&I 20.76% ($2,088,699) 6,107,404            ($0.0341) $0.0839 $0.0498
(7) Large C&I Low Load 3.08% ($309,611) 2,884,361            ($0.0107) $0.0747 $0.0640
(8) Large C&I High Load 1.55% ($156,077) 1,193,189            ($0.0130) $0.0609 $0.0479
(9) X-Large C&I Low Load 1.37% ($138,278) 1,318,881            ($0.0104) $0.0478 $0.0374

(10) X-Large C&I High Load 6.92% ($696,061) 5,403,799            ($0.0128) $0.0459 $0.0331

(11) Total 100.00% ($10,061,901)

GCR Factor per
Allocator Allocation of 2020/2021 Covid Deferral Ocotober 9, 2020 Resulting

from Section 2 Reduction Throughput per Therm Revised Filing Factors
GCR Factors (a) (b) (c) (d) (e) (f)

(12) High Load 1.87% ($99,089) 645,959               ($0.0153) $0.5093 $0.4940
(13) Low Load 98.13% ($5,193,174) 26,562,363          ($0.0195) $0.5757 $0.5562

(14) Total 100.00% ($5,292,263)

Lines (1) through (10) & Lines (12) through (13)
(a) Page 1, Section 2, Column (f)

(1)-(10)(b) Page 1, Section 1, Line (4), Column (c) x Column (a)
(12)-(13)(b) Page 1, Section 1, Line (5), Column (c) x Column (a)

(c) Page 1, Section 2, Column (d)
(d) Column (b) ÷ Column (c), truncated to 4 decimal places
(e) Page 1, Section 2, Column (a)
(f) Column (d) + Column (e)



The Narragansett Electric Company
d/b/a National Grid

R.I.P.U.C. Docket No. 5040
Attachment PUC 2-1(b)

Page 1 of 2
The Narragansett Electric Company

DAC / GCR Recovery and Increase from Prior Year
2020/2021 vs. 2019/2020

Section 1: 50% Increase of DAC/GCR

October 9, 2020
Revised DAC September 3, 2019

& Revised GCR DAC & GCR Filing Increase
(a) (b) (c)

(1) DAC $15,197,141 ($5,911,553) $21,108,694

(2) GCR $156,236,983 $145,652,457 $10,584,526

(3) Total $171,434,124 $139,740,904 $31,693,220

(4) 50% Reduction in DAC Increase to be Credited
to Customers and Recovered at a Future Date 50% ($10,554,347)

(5) 50% Reduction in GCR Increase to be Credited 50% ($5,292,263)
to Customers and Recovered at a Future Date

(1) (a) Docket 5040, October 9, 2020 Second Revision Supplemental Filing, Schedule RMS/MJP-1S, Line (16) plus
October 9, 2020 Schedule RMS/MJP-8S, Column (h), Line (11) ÷ (1-0.0191)
(b) Docket 4955, September 3, 2019 DAC Filing, Schedule RMS/AEL-1S, Line (17) plus Schedule RMS/AEL-8s, Column (h), 
Line (11) ÷ (1-0.0191)

(2) (a) Docket 5066, October 9, 2020 Attachment RMS/MJP-1 Second Revision, Page 2, Line (15), Column (e) + Column (f) plus
Page 3, Line (12), adjusted by 1.91% for uncollectible recovery
(b) Docket 4963, September 3, 2019 GCR Filing, Attachment MJP/AEL-1, Page 2, Line (15), Column (e) + Column (f) plus Page 3, 
Line (12), adjusted by 1.91% for uncollectible recovery

(3) Line (1) + Line (2)
(4) Column (b) x Line (1), Column (c)
(5) Column (b) x Line (2), Column (c)

Section 2: Development of Allocator to Allocate 50% Reduction in the Increase in the DAC/GCR to Rate Classes
Increase

DAC Factor per therm 2020/2021 in DAC
per Oct 9 Filing April 2020 DAC Increase Throughput Revenue Allocator

(a) (b) (c) (d) (e) (f)

(5) Residential-Non Heating $0.2071 $0.1849 $0.0222 316,082               $70,170 0.33%
(6) Residential-Non Heating-Low Income $0.1907 $0.1709 $0.0198 11,245                 $2,227 0.01%
(7) Residential-Heating $0.1153 $0.0536 $0.0617 18,259,753          $11,266,267 53.46%
(8) Residential-Heating-Low Income $0.0989 $0.0396 $0.0593 1,582,675            $938,526 4.45%
(9) Small C&I $0.1138 $0.0511 $0.0627 2,570,841            $1,611,917 7.65%

(10) Medium C&I $0.0862 $0.0154 $0.0708 6,107,404            $4,324,042 20.52%
(11) Large C&I Low Load $0.0771 $0.0532 $0.0239 2,884,361            $689,362 3.27%
(12) Large C&I High Load $0.0632 $0.0347 $0.0285 1,193,189            $340,059 1.61%
(13) X-Large C&I Low Load $0.0502 $0.0268 $0.0234 1,318,881            $308,618 1.46%
(14) X-Large C&I High Load $0.0483 $0.0201 $0.0282 5,403,799            $1,523,871 7.23%

(15) Total $21,075,059 100.00%

GCR Factor November 2019 per therm 2020/2021 Increase in GCR
per Oct 9 Filing GCR Factor Increase Throughput Revenue Allocator

(a) (b) (c) (d) (e) (f)

(16) High Load Factor $0.5093 $0.4736 $0.0357 645,959               $230,607 1.87%
(17) Low Load Factor $0.5757 $0.5302 $0.0455 26,562,363          $12,085,875 98.13%

(18) Total $12,316,482 100.00%

(5)-(14)(a) Docket 5040, October 9, 2020 Second Revision Supplemental Filing, Schedule RMS/MJP-1S, Section 2, Column (g), Lines (17)-(26)
(5)-(14)(b) DAC Factors currently in effect

(c) Column (a) - Column (b)
(d) Company Forecast
(e) Column (c) x Column (d)

(5)-(14)(f) Each line of Column (e) as a percent of Column (e), Line (15)
(16)-(17)(f) Each line of Column (e) as a percent of Column (e), Line (18)



The Narragansett Electric Company
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R.I.P.U.C. Docket No. 5040
Attachment PUC 2-1(b)

Page 2 of 2
The Narragansett Electric Company

DAC / GCR Recovery and Increase from Prior Year
2020/2021 vs. 2019/2020

Section 3: Allocation of 50% Reduction to Rate Classes and Resulting Factors

Allocator Allocation of 2020/2021 Covid Deferral DAC Factor per Resulting
from Section 2 Reduction Throughput per Therm October 9, 2020 Filing Factors

(a) (b) (c) (d) (e) (f)
DAC Factors

(1) Residential-Non Heating 0.33% ($35,141) 316,082               ($0.0111) $0.2071 $0.1960
(2) Residential-Non Heating-Low Income 0.01% ($1,115) 11,245                 ($0.0099) $0.1907 $0.1808
(3) Residential-Heating 53.46% ($5,642,124) 18,259,753          ($0.0308) $0.1153 $0.0845
(4) Residential-Heating-Low Income 4.45% ($470,012) 1,582,675            ($0.0296) $0.0989 $0.0693
(5) Small C&I 7.65% ($807,245) 2,570,841            ($0.0314) $0.1138 $0.0824
(6) Medium C&I 20.52% ($2,165,472) 6,107,404            ($0.0354) $0.0862 $0.0508
(7) Large C&I Low Load 3.27% ($345,231) 2,884,361            ($0.0119) $0.0771 $0.0652
(8) Large C&I High Load 1.61% ($170,301) 1,193,189            ($0.0142) $0.0632 $0.0490
(9) X-Large C&I Low Load 1.46% ($154,555) 1,318,881            ($0.0117) $0.0502 $0.0385

(10) X-Large C&I High Load 7.23% ($763,152) 5,403,799            ($0.0141) $0.0483 $0.0342

(11) Total 100.00% ($10,554,348)

GCR Factor per
Allocator Allocation of 2020/2021 Covid Deferral Ocotober 9, 2020 Resulting

from Section 2 Reduction Throughput per Therm Revised Filing Factors
GCR Factors (a) (b) (c) (d) (e) (f)

(12) High Load 1.87% ($99,089) 645,959               ($0.0153) $0.5093 $0.4940
(13) Low Load 98.13% ($5,193,174) 26,562,363          ($0.0195) $0.5757 $0.5562

(14) Total 100.00% ($5,292,263)

Lines (1) through (10) & Lines (12) through (13)
(a) Page 1, Section 2, Column (f)

(1)-(10)(b) Page 1, Section 1, Line (4), Column (c) x Column (a)
(12)-(13)(b) Page 1, Section 1, Line (5), Column (c) x Column (a)

(c) Page 1, Section 2, Column (d)
(d) Column (b) ÷ Column (c), truncated to 4 decimal places
(e) Page 1, Section 2, Column (a)
(f) Column (d) + Column (e)
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PUC 2-2 
 

Request: 
 
Using (as a starting point on November 1, 2020) the resulting factors developed in response to 
PUC 2-1, please calculate the forecasted difference in the size of the GCR and DAC “COVID 
Deferrals” as of October 31, 2021 assuming hypothetically that there was a second step-increase 
in the GCR and DAC factors after the winter months (effective on April 1, 2021), which puts 
into effect the GCR and DAC factors proposed by the Company in the respective October 9, 
2020 Revised filings.  
 
Stated another way, this request assumes a hypothetical delay in the Company’s proposed GCR 
and DAC factors until April 1, 2021, but the lower calculated factors from PUC 2-1 are put in 
effect during the interim period beginning on November 1, 2020. In such hypothetical, how 
much of a difference does it make in reducing the size of the two COVID Deferrals if there is a 
step increase on April 1, 2021, given the fact that the heating season is coming to an end in the 
spring?  
 
Response: 
 
Please see Attachment PUC 2-2 for the requested information. 
 
Regarding the GCR Factors, the projected deferred balance as of October 31, 2021, assuming the 
reduced GCR Factors calculated in PUC 2-1(a) were implemented for the period November 2020 
through October 2021, is presented on Attachment PUC 2-2, Page 2, Section 2.  The projected 
deferred balance as of October 31, 2021, assuming the reduced GCR Factors calculated in PUC 
2-1 were implemented for the period November 2020 through March 2021, and the GCR Factors 
proposed in its Second Revision Filing were implemented for the remainder of the GCR year, is 
presented on Page 2, Section 3. 
 
The Company calculated the estimated GCR revenue decrease due to the 50% COVID Deferral 
by multiplying the High-Load and Low-Load COVID factors calculated in PUC 2-1(a) by the 
forecasted monthly throughput, as shown in Attachment PUC 2-2 on Page 2, Section 1. 
 
Regarding the reduced DAC Factors calculated in PUC 2-1(a),1 the projected deferred balance as 
of October 31, 2021, assuming those reduced DAC Factors were implemented for the period 
November 2020 through October 2021, is presented on Attachment PUC 2-2, Page 4, Section 1.   
The projected deferred balance as of October 31, 2021, assuming the reduced DAC Factors  
                                                 
1 The DAC Factors in PUC 2-1(a) are calculated based upon the DAC Factors reflected in the Company’s response 
to PUC 1-1 whereas the DAC Factors in PUC 2-1(b) are calculated based upon the Company’s proposed DAC 
Factors in its Second Revision Filing.   
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PUC 2-2, page 2 
 
calculated in PUC 2-1(a) were implemented for the period November 2020 through March 2021, 
and the DAC Factors calculated in PUC 1-1 were implemented for the remainder of the year, is 
presented on Page 4, Section 2. 
 
Similarly, regarding the reduced DAC Factors calculated in PUC 2-1(b), the Company has 
calculated the projected deferred balance as of October 31, 2021, assuming those reduced DAC 
Factors were implemented for the period November 2020 through October 2021, as seen on Page 
6, Section 1.  The projected deferred balance as of October 31, 2021, assuming the reduced DAC 
Factors calculated in PUC 2-1(b) were in effect for the period November 2020 through March 
2021, and the DAC Factors proposed in the Company’s Second Revision Filing were in effect 
for the remainder of the year, is presented on Page 6, Section 2.  
 
In both DAC scenarios, the Company calculated the estimated revenue decrease due to the 50% 
COVID Deferral by multiplying COVID per-therm credits calculated in Attachments PUC 2-1(a) 
and PUC 2-1(b) by the forecasted monthly throughput, as seen on Pages 3 and 5. 
 



Gas Cost Recovery (GCR) Under/(Over) Recovery

(1) GCR Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - March 2021 $3,880,697

(2) GCR Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - October 2021 $5,324,947

Distribution Adjustment Charge (DAC) per PUC 1-1

(3) DAC Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - March 2021 $7,129,945

(4) DAC Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - October 2021 $10,122,427

Distribution Adjustment Charge (DAC) as filed October 9, 2020

(5) DAC Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - March 2021 $7,468,432

(6) DAC Deferred Balance at October 31, 2021
COVID Deferral Applied to November 2020 - October 2021 $10,617,785

(1) Page 2, Section 3, Column (m), Line (8)
(2) Page 2, Section 2, Column (n), Line (8)
(3) Page 4, Section 2, Column (m), Line (8)
(4) Page 4, Section 1, Column (n), Line (8)
(5) Page 6, Section 2, Column (m), Line (8)
(6) Page 6, Section 1, Column (n), Line (8)

National Grid - RI Gas
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